2. Funds for Taxes and Insurance. Subjeet to Lenders option under paragoaphs and A Loreof, Boaiower <bedl pay to Lenider
on the day monthiy mstadlnents of principal end intepest are payabbe atelor the Not untl the Note i< panl tn £l s (herein
“Funrds"} cquad to one-twelfth of the yearly taxes and assesstuents which may attan prienty over thic Mortgaee, o provnd rents
on the Progrty, if wav, plus one-twel{th of vearly poiminm wstadlents for Bz d snenrsine e, phis one-tac Lo of vearly premium
installments for mortgage insuratce, i any, all as ressonably c<tirmate d imteldly and fram tme oo tirve v Tonedor on the basis of
asesemnends and bills arel reasonable cstinntes thereof. The Funds shadl B bbb ane me-tanirion she deposits or sivconnts of which
are insured ur guaranteed by s Foderal or state agonoy Qoededing Lender i Bende e sl snarnetintion b Lender shali apply the
Funds to pay =aid taxes, ssscssments, insnrance promiines and geound rents Leader st moke no el fer ~o holing and apply-
ing the Funds or vorilving and compiling said assesenonts and batlss Botrower and Toder tony oo in writitg at the time of
rxccution of this Mottgzge that interest on the Funds shall be gaid ro Borrower, and anless such apreonemt i# made, Lender shall
not be required to pay Borrower any interest on the Fund<. Lendor shall give 1o Borower. witheut «harge, an a2onual accounting of
the Funds showing «reddits and debits to the Funds andd the purpose for which cach debit 1o the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgagi

If the amount of the Funds held by Lender. together with the future monthly installments of Funds< payable prior to the due
dates of tuxes, assc~snients, insursnee prominms and ground rents shall exceed thi anount requirad 1o pay <md taxes, assessments,
instrance premiums anid ground ronts as they fall due, ek oxeess shadl he, at Berroaer's option, either promptly repaid to Borrower
or credited to Borrower on monthly inctallinents of Funds. If the amonnt of the Punds held by Eender slall not be sufficient to
pay taxes, aseessgments, msurance prominms sml gronnd ventz g they faldl due, Borrower ~hall pay to Lender any amount necessary
to make up the deficieney within thirty days after notive from Lender to Bosiower ivquesting payment thereod.

Upon pavment in full of all simns sceured by this Mortgage, Lender shali promptly sefund to Borrower any Funds held by
[ender.

I under paragraph 18 horeof the Properiv iz =old or the Propenny i< othowi- aenired by Lendder, Tonder shall apply, no later
than immediately prior to the sale of e Property or it copusirion by Lendvr, sy Frinads held b Tender at the time of applica-
tion as a credit against the sums sceured by this Mortgagi

3. Application of Payments. Unless applicable T paovides otheawize s all payi nts tecrived by Lender under the Note and
parngraphs 1 and 2 hereof <lall Lo applied by Lenler first an pavinent of suonnts pavable to Lendior by Borrower undder paragraph
2 hereof, then to interest payable on the Note and on Futare Advinecs of anve and shen to the principal of the Note and to the
principal of Future Advances if any.

4. Charges: Liens. Borrawer shall pay alb taxes, assesements and other sharges, fines and gupositions attributable to the
Property which may attain a prionty over this Mortgage, ard ground remts i auyv, at Lender’s option in the manner provided
under paragraph 2 bereof or by Borrower making payment, when due, direetly to the pavee thereof. Borrewer shall promptly
furnish to Lender all notices of amounts due nnder this paagraph. and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Eendor seceipts evideneing ~u b pavments. Borrower shall promptly dischiarge any len which
has priority over this Mortgage; provided, that Borrower shall ot Li- required to dischanes any such Hon so long s Borrower shall
agree in writing to the pavment of the obligation sccurid by such Ben inoananner avceptable to Lenmder. or shall in good faith
contest suck lien by, or defend anforcement of such lien i gl proccedings which operate to prevent the onforcement of the lien
or forfeiture of the Properiy or any part thercof. .

S. Hozard Insurence. Borrower shall keep the mprovenints now existing or Lereafter crected on the Property incured against
Ly fire, hazands indluded within the term “extended coverage and such other huzands as Lender may require and in such

loss
arire: proveded, thr Lendor <ledl not require that the amount of such coverage

amounts and for such prriods as Lender may vo
excoed that amount of coverage roquired to pay the sumas seenred by this Morteage.

The insuranice carrier providing the insurance shall be chosen by Boamower ~tubject to spproval by Lender; provided, that suck
approvil shall not b unreasenably withheld. Al premiums on insurance policics shalt be patd at Lender’= opticn in the maoner
provided under paragraph 2 bereof or by Borrower making pavinent, whea Jdue, direetly to the insurance carrier.

All insurance policies and rezewals thereof shall oo form we eptable to Lender and Shall inelude 2 standand morigage clause
in favor of and in form aeesprable to Lender. Lender ~hait bave the right 1o hold the policies and renewals thercof, and Borrower
shall promptdy furnish to Lender ail renewal notiees and all cecaapts of paid premiums. In the event of loss, Borrower shall give
prompt notice te the tnenranee cartier and Lender. and Lerder mayv make proof of loss if not madg promptly by Borrower.

Unlrss Lender and Borrower othorwise ageee an wiiting, insurance proceads ~hall be appliesd to restoration or repair of the
Property damaged, provided such 1estoration or acpalr 1 ceonomically feasthle and the security of this Mortgage is not thereby
itnpaired. H such restoration or ropair 15 not ceonomically feasdde or of the <ccunty of this Morigage would be tmpaired, the
nsurance proceeds shall be applicd to the sums secured by this Mortgsge, with the exeess, if any, paid to Borrower, If the Property
1= ahandoned by Barrowor or if Borrower fails ta respond to Lender within 30 Jdavs after notice by Lender to Borrower that the
wsupance earrier offers to scttle a claim for inairanie benofits, Lender 15 anthonized to colleet and apply the insurance proceeds at
L+ nder's option cither to restaration or ropair of the Propariy or to the sums< sccured by thiz Morigage.

Unless Fonder and Borroasr otherwise sgree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installiments referred toin paragraplis 1 atd 2 bhereof or change the amount of such install-
ments.

If undor paragiaph 18 hereof the Property is acquired by Lenderoall right, fitle and interest of Borrower in and to any insurance
policies and in and to the procecds therdof (o the oxtent of the sums sceuresd by this Mortgage immediately prior to such aale or
acquisition) resulting from Jamage to the Propaity prior o the sale or a quisition shall pass to Lender.

§. Preservation and Maintenance of Property; Leaseholds; Condeminiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairme nt, or deterioration of the Property amd shall comply with the provisions of any
lease, if this Mortgage 15 onoa Jeschaldl I this Mortgage 1< on o condominium unit. Borrower =hatl perform all of Borrower's
ohligations undir the dectaration of condominmm or master deed the byv-faws and rogulations of the condominium projeet  and

constitnent Jdouments.

7. Protection of Lender's Security. 1i Borrancr fails to perforn the vorvenants and e cmonts containod in this Mortgage, or
of any action or proeeding 12 commenecd which materidiy atfoos Tetolot's inteiest in the Property, including, but not hmited to,
cminent domaamn, insolvenov, vorde enforcement. or arrange nionts or proccedings involving a bankoupt or Jdecadent, then Lender at
Lenders option, upon wotice to Borrower, may make such appoganecs, disburse sueh sumis and take =nch action 53 18 necessany to
protect Lenders interest, inchiding, but oot heted o dishbtipsetent of reasamible attorrey's fees and antiy npon the Property to
make ropairs. Any smonnts dibiped by Lendey ponsioen 1o this paraeraph T.owathomte st thoreon, shall become wdditional indebt-
edness of Borrosne r ~coniresd by this Mortgage. Unboss Bozrowes o] Lonedor ngree to other tenms of pavment, such amounts shall be
pavable upon notice froin Londer to Botrose s rogiesting e nent the teof, anel =Ll Bean imteee=t from the date of dishursemont at
the rate stated i the Note unliss payinent of uterst ar s tate sonbl be contray o apphicable Tavoin which ovont such
amounts shall bear interest at the highest rte permisable by applicabl foa Nothing contaned an this paragraph 7 shall require

Lender ta incur any oxp<nse or do any act herenneder

8. Inspectien.  Lemder may nuake or canse to be mads reasonable cutries upon aned dnspeetions of the Pioperty. provided that
Lender =hall give Borrondr notioe prior to any sl insjoetion speaiying 1 neohable caniee thercfor 1o latod 1o Lender’s interest in
the Property.

9. Condemnation. The pronecds of any award or i for damage = dis et e coneeeg atiad. i ot con with any condemna-

tion or other taking of the Proporty, o part
paid to Lender,

In the exvent of o total taking of the Ping oty 1ie g
exee e, i any, paid 1o Barcower, Inothe vsent of apoartndd riking of the Projesty, unless Bertoner oned Leomdor othorwise agree in
anting. thepe ~hall e apphied te the sums o med B s Mertgage wich progoition of fhe jrocads aes vl ta that preportion

Shereof. or for sotvevanee 1 b of sondemnation. are hereby assigned and chall b

deweedde shodl Bee applied rothe s cconnod B il Morteage, with the
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